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Product offering
Client mgmt
Limit check
Price quote
Product offering
OTC sales

OTC Trader

1r

Client / Market

0§ Lm2

Product sales
Market risk reporting
ME, HEZAT
Credit Review

P&L verification
Quant/IT

Compliance

Legal compliance

Accounting

Financial accounting

WA

Cash & Stock mgmt
Settlement

Settlement accounting
Documentation

S A/ T

O}A|E{ : Custom-made structuring, Client management, Collateral management
# E XH(Quant Job): Risk Manager or Auditor, Desk Quant, Trader, Financial Engineer/ Structurer
Desk Quant : 2T EQJO{/Ed| 0| AJAH 74, Front Office X| /A, C++ programming
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oisoz2s2007 @ 0Fs1272013fLast Price |« fLine  |o| HiCompare Mo, Bwgs --- Volume | = JER | 2|
1D 3D 1M &M YT 1Y Max Daily ¥ securthy /Study w Ewvent X

55
Singapore &5




B xio maANE ML A 87 FICC 2Ha ThALE

(1) ROK CDS(5yr)2| A2 a4 TH™E17] Al “230" — A “83.5”"
(2) Corporate(Sovereign) CDS Back to Back 7{2lj2| =2l ZtA
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[ of| X| EO|HE! =8 HEF: Exotic Option(Delta Surface)
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T2} X He| &7 : Power Spread Note
‘52 2858 AU I2SHE NI2 JIEE YRV NSH o MU
« AESZEEC Ot 2 F2[E BYUsts FXXIS0A siZsl & + = T2 T E FA 2| DLSHEO| FAl
EAS. HE == 7|2 ntyAa =y E YA gASHH 2} IRS 54 2 2|2 2 F2|o] XHE 0|85t X|CH AH 7%
MX| =242 L2 = AS. 0|2{T DLS= UF ZHAM EA|
ot wors ] « AFZO7| ;5 (7| AEHE / O|X}X| 2 A2)
« ZSLO|XX[ S F7| : Of 374&
7.00% <100 % SUTHEY
SIEIPY
@ CHetol= |3} O| X2 AHKRW IRS) 5 =2
3.20% HHOIET20% @ CHetol= |3} O] X2 AHKRW IRS) 2H =2
OlZ =32% +720 % x(IRS 54 22| - IRS 2¥ Zg|)
(== AL Al 71ES2|2] YL HHUASE ME)
— po—- P ———— o0 A7 H00 % ~7.0 % (FUE Cap:7.0 % / Floor:0.0% )
(IRS 5Y —IRS 2Y)

| Saxt

/4

| S

HI| Xt

-44.86bp 0|2t

S2Ho| &t

A2
(o} 374 8)

0.0%

54 =2

O % [3.2%+720% X (IRS
—IRS 2 22|)]

-44.86bp 0|4} 52.78bp 0] 2+

52.78bp 0| &

7.0%

> ELS-DLS Biweekly, SH}EXI=3A, 2010



a T3} XA =5 : Power Spread Note

1. KRW IRS 2Y  =0|/ KRW IRS 5Y 5=0|
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B IEX=SSE

(Backtest)
(Historical Data)

1203

6.4231%

24003

4.9954%

36JH=

4.2987%

~EI FEXSEE Dailv Midgt 71 &=



for explanation. CurncyWCDS for explanation. _ CQurncyWCDS
Enter # <GO> to view curve in CDSD. 99 <GO> to save user selections Enter # <GO> to view curve in CDSD. 99 <GD> to save user selections

ORLD CDS PRICING Page 142 WORLD CDS PRICING
21) Export to Excel : MY EL j

explanatmn. CurncyWCDS
 Enter # <GO> to view curve in CDSD. 99 <GO> to save user selections
lfJ'DRLD CDS PRICING
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= MEFHOIT MFXp7t kLot A LLjof] 5ot HS YEtolx] R 7s8S 2lojg
= ME21 4852 (Credit Rating), £2|& O[Xt=0] Chgt M-EA =2 E(Spread), Z&|

O] & (Premium), £x{2| AIF7tA0| EHSE
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L)
nx

H(Terminology)

v
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Xt4t(Underlying asset) : M2 2% O UX}71 A IpH A
=22 59 HiAZ

o & SIX|SI1X} 5= &2

0

Ral

s
o

r

ok
X

XtLt(Reference asset) : MBUPEAE A0 M BAIE MEHMOIZ LBHRA F
I

5 offo| et FE0| El= XAt 2 M 7| XXH4LHO] L2 O] K| AL 7| EX4AHn}E RIS

#&0| Q= CfE XHito] o] 8H

n M85 X 0 QI Xt (Credit protection Buyer) : 0t AS A 20AM AE2|ATE O|F

AlZ|E AME2|A3 =X} Risk seller

m MEHZX O &= X} (Credit protection Seller) : MM AIE AH0jAM O] E£|= MEE|A
E Hotsle ME2|A3 04Xt ———  Risk buyer

= MEALA (Credit event) : MEBUHEME A L0 HLTAIX} 740 S=X|2 S AY O

S FUAMI|= 7150 El= B, MFLH, oitdE S A 2kof| HAIE M2 BHAA
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CDSH ¢} CD?{’“"Q* ...........
"::Premium SPC
ASAB f AR
Credlt Evem
l Paym,ent
+=71714

Q CDS BTB Azl 7L
- 2|=7| IB2L CDS A|%¥S MA(SA EFOHE)
- GALE SPCet CDSH 2 HIA(SAF B 0f=)
- MEALAH : mtik(Bankruptey), X| 2 & 0| (Failure to pay), X} X =7d (Restructuring)

Q Credit Event 2 A]
- GAE ERRLE &
- KRW/USD 22435
X Credit Event Qi

T2 EX=AS 2054 IBYA X=
E o=/ IBY|A x|Z5e M ASPCEEXH)0| £Fot FL SA7L S5

E
o
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[ CDS BTBAHzZ|o| =AHE sl22|A3

Q=47 g8 2|23
- CDS AHz2{(USD)et S XIAHKRW)ZHS| S2f S Y X0 7|15t 2|3
- Credit event 2/ O 80j 2} & 2(|A3 5 |27 2EE
- 3|81} KRW/USD gtg=0 mat =4 S8 "ol H

|_ — = i |
(Bl48 57t - 2422, B8 45 - 2USTD
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0H1

of HE ShAb 24 2o >

(&€ :1,170& JIFE)

T & 1,300& 1,500¢ 1,700 1,800 1,900¢ 2,000
IE=210% =AMgle -15.38% -30.77% -38.46% -46.15% -53.85%
3|$=220% =Algle -2.56% -16.24% -26.08% -29.91% -36.75%
2|+=230% =gl =Algle -1.71% -7.69% -13.68% -19.66%
2+E840% =S =HYUS =HQUS EHBlE B -2.56%
2|+&50% =S =M =M =S =HeS =M




B_ cps sTBAao] MgE|AS

O CDS AHzjjAtCldr 2| A3
- CDS HejAtCHEl : @ =2A| Investment Bank(E 20 )
- 2= IBO Ciot 2|A3 A EFOIEE ME82[A3 3

O CDS &7{7| Y (Reference entity)0j Cliet 2|23
- Single Name, Multi Name(FTD, STD) CDS
- x| Sovereign CDS &7}

-HE =AU Cet YA BE(SYALEN E2)

O SEX|HSPC HEEx{HM)0f Cigt 2|23
- gEREe 7 2B, O HHCIFE OMUTENUCZ 2A)
- E71719 WO BA S Al SPCO| 7|3HH 0] A AbR WA
- SFEAH £ 5 Al CDS o4& X &2, CDS Unwind, BH7| 27 37bX| CHQF MM EH



1= B2 0% 1= A SA =224 Haz88 1,170 s+ 8 30% + 4 =20y 1.75%
Premium | BE | S8 gsdz
s (Y= |04 1,200 1,300 1,400 1,500 1,600 1,700 1,800 1,900 2 000
1 | nee 0.5 0.4 10 10 11 1.2 1.2 13 1.4
2.0% 2 | 1.84 1.7 1.8 18 21 22 2.3 25 26 2.8
3 |27 2.4 26 28 31 33 35 2,7 3.8 a1
1 | ne= 41 45 45 52 55 5.5 E.2 E.5 £.9
5,0% z | 184 5.3 5.4 96 10,3 1.0 1.7 12.4 131 13,8
3 |z 12,2 13,2 122 153 163 173 183 19,3 20,3
1 | ne= 7.4 8.1 87 93 9.8 105 1.1 1.8 12,4
4,05 2 | 1.84 1438 16,1 173 186 19.8 21,1 223 235 24,8
3 |z 22,0 23,8 256 275 293 1.1 33.0 348 6.6
1 | ne 10,7 116 125 13.4 183 152 16,1 17.0 17,9
5. 0% 2 | 1.84 215 23,3 25,0 26,8 28,6 30,4 322 34,0 5.8
3 |2 2.7 24,4 27,0 29,7 4z 450 476 50,2 52,9
(FEg I

o JAT], EAIEZ 500 2R 11702 21E), =5 Z2(01H 1.75%
o COS FHE !

1A Duration 0,92, 24 1,84, 34 2.72




> KTB SWAP — “SI/2td] E5IAStO| HEH A"
- /=R SRAAEA(CRS) + =X iy MEIFYAE(CDS) 2R YE
" ANZOM dEE= SetaEaE7t =X B W= Het18s
FAAES] el 571 M=
= LERQ SSAAZ(CRS) Hefoff BHE A2 E "HIHAIF Heix=d i d
1) KTB SWAP 22| = CRS 22| + 2I&}=%f &2 CDS Premium
2) KTB SWAP 22| > CRS 22|

» CRS2} KTB SWAP H| 1

T= CRS KTB SWAP
H3SE WS 2o W/ NIRP  UWY UHo= A/ XNIn
o= AMEO|A Quotek|= SetAg=eE| S22t FHFE| Ato] 27
=i 22| Libor Libor
N ZE P T TTE HE ALTHS|S + KTB Credit Risk
Unwind =#A MdE SO E| A|&H71A KTB Credit Event'Z4 A| Swap 6l X|
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» “ KTB - CRS Spread =l “ = Z|2X0l Xj2 Az SO N2
» 20074 58U 0]%, Korea Sovereign Bond Z&|= A5 HHH
=g

> ZEY MSFM L WSt oM S22 CRSE JUSHHM AZHE HY

GRAB CurncyHS
1<Go> to view spread graph, 11<Go> to save as Index

ST LA USW0 2 CHMPT Curn EENYE GVSEZYE Index Edit Fage 15129 Custom Spread
Data Last Price Data Last Price 01/03/05 M™os/02/12 QDaily Lz )L ocal CCv |

SPREAD SUMMARY




u KTB Index SWAPZel| 4+

xhol AH ey BTB 2|

KTB KTB

USDX}€! Swap v
- —
[ IRZENE ] [ FIERT ]¢ ______ I G ?Jﬂ%ﬂ] - [ Expx} ]
*------ -
CRS CRS

usD N
Libor | rate rate

|

1

1

! Credit event payment Credit event payment

ZI|SEANFEYA ZI|SEAFE YA
S| SAUHER EAUHER

» KTB SWAP ZT7|E& AIS
»  [§Et8I=2 Credit Event(Repudiation / Moratorium, Failure to pay, Restructuring)

— - T

» USD/RKW 1 &= = (Inconvertibility / NonTransferability)

» KTB SWAP BTB7Z2|
* A= KTB SWAP BTBAHZHZ A elelE AT oA o



u KTB

Index SWAPAHZ| 2|ATEM(1)

> X7

> Haj

SRALG LM I8 (Event UA THsA)

[48t21= B2 Default, @212 XIZ 2018, FaHA 01| O|T 0l HPLHAES, 2
HWERE & 22 010 (20 HANOZ YMIISHS 25 ROHL 2 4 US
Ol XJ| BB ARIF LABICH GHC2HE 30| OHd O K X0l CHet XIZ0122
A U A Ot

SA £2E2 HHH2Z KTB2} CRS =olZt HIOJA[A Xtolof THERHY|E &3t &
EHE = (HIOAA*THETT]) 5

AbCur oS
o o TlOo
Swap Bank : A2+0| 1x7} 20| Wet0| OFLl O|XFQ| MEHO| T2 Haf ACHELO|
=0|A {1 9| ot Y
BTB AFCH Y

1) 220 #2771 HF2| w=t0| Ot O} w=to|B= Hej A ritol E0|d fd ¢
o-l :Lo| X-||o|-I-I ol
2) Z7IBRALR 2 Al 2130] ObLl O|Xt XY ofl CHSH K| Z0|S2 ArhY
St 0|5 =ekst7| Qo) B W47t Ba

| o|g|

0
-0



KTB Index SWAPHZ| 2|AIEM(2)

» Event M Al &4 F=H

KTB % CRS BASIS Zrljof [}2 MTM LOSS H M E (A H CiH|

Basis / & & 24 1.54 14 0.54
3% -2.4% -1.8% -1.2% -0.6%
5% -6.4% -4.8% -3.2% -1.6%
7% -10.4% -7.8% -5.2% -2.6%
10% -16.4% -12.3% -8.2% -4.1%

» KTB % CRS BASIS RISK(MTM LOSS)
= KTB % CRS BASIS(KTB — CRS) &HCHOl et AIDHEIE &a 24
= BASIS ZIH 5.4%, =2 0.15%, B 1.35%(DATA : 2004.12 ~ 2011.8)
» BASISE =l 5%2 JtE= M 28 MTM LOSS= -6.4% L 28e!
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SELHEYELY 7|2 gsdEd d54UE
g LA S
INES E-mini S&P 500, NIKKEI 225, H-SHARE Index &
=842 s3} QEZ, A, 53 Lo, JLich L, 292 TY S
= U.S T-Bonds, U.S. T-Notes, Eurodollars, Long Gilts
of| L4 X] Crude QOil, Natural Gas, Gasoline &
EEs 225
HEZE HMI|s &F0s OfAd, &, LA =4 5
dEME
S4E 2 2%, 254, €9 5
S 2, HX| Y], ds dAd S
NEFS I, g, 9, AF0F S

A EZ M E(Commodity Futures)

19804CH A7FX|RE SHE MAl MENEO| FHE HEMEOIUCE SIE DH210| OPLIYZLICE 2Lt 197214 A7}
DAAHA(CMEO| S3pHE0| EUE 0|3 st TRLB0| AE|HM IHEBO| HIUAHQA 4TS 0|2
Al EI&LICE Olof M2t AZME0| HIF0| WAHCH VMR SAE|Z SIUX| T, M5 MEMEL ME
oM S YAS KXot UBLICL BMEL 7|£XMO| SHO| W2t SAE, SME, oLK|, DS, H]
34 So= Loy

[ = N V]




51240/ 2 (Spot Yield) 7| XA A ZE LA O| HBlO| T2 408
_ . CHEOf| CHSH O|R}2=2lS U MEL 5~10%2 SHZROZ
dms8(Collateral Yield) | o oixi2 221 2 ole Linix|= B7] 2H0) =XF2
25 9/ Roll Vield) MEAH %S (1)2 £98S M| WeH oM} ()22
=< T L0122 HAMA|F| = 2E 0| Wal MX|7| = HIMX| 7| &
Spot Index Roll Yield Collateral Return
220 AIGE ME 0|7} IIHIKIE, MB 712 BEQ|0f ME
Commodity 71 2O MET} 23 M29] Hiek= MA2] LIHX]|
BisiE &3 0| B wy FE2 A= F1

Spot Return

=L U

J

Excess Return

Total Return

J
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a H% Wedding Cake

]
[0

1. 7| ZRHE WTIAM EE AR 21 7) & EE2IC Z(palladium)
A

2.159 BHJ] 100% A=EEE &S

#a%}g@ 3. 27| X =Y
(1) TP [HItL7IX| = 27| &E7tA 2] 125% = 0HAHS SHE 0] 111 75%0| 2t
© 2 5t2tet 7| A ZF0| 8le E 7 [25.0% M2 2kghH
e o (2) BIBIILItx| ol B SZ024E 15]0| 4 5 £7| F7424 2] 125%
ZtabSSEAHLE 75%0(| 2t 2 stetet Mol AL, = X7 FE7HE 2] 140%
ZTtabSStAHLE60%0(| 22 2 StEtst 7| A S=0| gle= B
8.0% [8.0% MU+ EZ &8H
oo o) (3) EPIEIIITIX] £ 7| 2R B2 F o= B ERo0l2ks 5 %7 F7}
> 22| 140% E=2HASSIHLE60% O| 2t 2 5ttt Mol U= EF
60 75 100 125 140 [0.0%]

2) Zets 2% 1D AIJHA(London PM Palladium Fixing) : elE EcHEIS&EctsAIEE S 9 3IRAIZ £E JHA
HEE B0 Z2A T = Zels 1 ER0I2A E 0|=2€d JIA2 22, London Platinum and Palladium Market
OlA 2 E A2t 2F 2A100 Z2A = London palladium Fixing€ JIE2 2 &. 2EH 1 3 = (PLOMLNPM)
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o H % Step Rebate

1. 7| =X : Nickel, GOLD, Platinum

£0l 5 (M) 2.158 0| 100% 23 E2&E A S
A

N
3. 0| XS
ARl A PN P
50.09 (1) Ml ZI =X S o= 8 350 B7|HIIANX| 2 =7 E71H4 2| 150%
£ Z3}510] AlS 3 E0| BHHO|ZIE U= AP => 3% H{$AUS
2t0{ € (PR)=100%
@) Ml 7| ZXALE ol= T E20| 97| H7FANIR| 2 E£7| =712 2| 150%
8.0% 7/ o > £ Z3}5t0] AbS 3 EO| BHHO|BIE UE AP => 50 Hf$AUS
5.0% / O P @) Ml 7IERAE RE ol "olAR| 2 X7 =742 9| 150%
0 O
0% 4 ° > B x0isi0f ALSEH Ho| BHI0IBIE S AP => 8% i B
¢ o w0 " U op|ateE 2
1) -® 212l (1),(2),(3)0ll 3 Z5ER| 21 M7 ERFALS| BE| $0l S 2|
2E7| X[ 2= (%) I 7 44t0] 0%0]| A+ 50%0]| 5ol A<

=> % 94047104 X [ 100% + 27| 501 B B3]
# 7| ERRALS] BE| 018 (817|740} -5 27| F7424)/ 5 27| F7424]
# Db 50l 8 WL M7 ZAHAS] 0| S0 S /3

(2)-@ 212l (1),(2),3)0ll SHEBHXI 22 M| 7| ZXFAkS] BE7| 0l o)
7 atol 0%0|2kel 22 => 00 40 B2 ALsHE 37 2)

2) 2(GOLD): Bloomberg Code => GOLDNLPM Comdty
3) t4Z2(Platinum) : Bloomberg Code => PLTMLNPM Comdty
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