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Era of Uncertainty

JOHN KENNETH

Calbraith

The Age @f “The only function of
Uncertainty economic forecasting is

to make astrology look
respectable”
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Chinese economy
faces tough times
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B Clinton
B Trump

2271538 3041538

5 844 610 (48.2 079 6361 (46.1%)

Upward Momentum

The U.S. Federal Reserve said Wednesday it is raising its benchmark federal-funds rate a quarter percentage point, to a range between 0.50%
and 0.75%, the first increase since December 2015 and just the second move higher since June 2006.

Fed chief Greenspan’ | Ben Bernanke |Janet Yellen
RECESSION  QE1" QE2 OPERATION QE3 Dec. 14, 2016:

June 29, 2006: Fed TWIST' Fed raises rates and

6%  raises fed-funds rate Sept. 18, 2007: Fed begins Jan. 25, 2012: Fed Sept. 13: Fed says it'll signals three increases for
to 5.25%, ends to cut rates as financial sees low rates at least ‘maintain’ low rates 2017
17-meeting crisis spreads. through late 2014. through mid-2015.
4 series of Dec. 17, 2014: Fed 4 Dec. 16, 2015:
hikes. says it will be ‘patient’ | Fed raises rates for
before raising rates. | the first time in
more than nine

years.

T

10 g 12 13 14 15 16 17

‘04 ‘05 ‘06 ‘07

08 09
March 2008: Fed helps JP. Morgan buy Bear Stearns. -T T— March 18, 2009: As QE ramps up, Fed sees low rates for ‘extended period.
Sep. 2008: Lehman Brothers files for bankruptcy. Oct. 3, 2008: President Bush signs Emergency Economic Stabilization Act.

*In QE (quantitative easing) programs, the Federal Reserve purchased billions of dollars of Treasurys and other instruments.
A program in which the Fed sold shorter-term bonds and bought longer-term ones to extend the maturity of its balance sheet.

Source: Federal Reserve THE WALL STREET JOURNAL.
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The 58" Presidential Inaugural address

“ I do solemnly swear that | will
faithfully execute the office of president
of the United States, and will to the
best of my ability, preserve, protect

and defend the constitution of the
United state ”
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Reince Priebus

Rex Tillerson
(State)

Michael Flynn T

Steven Mnuchin
(Treasury)
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Robert Lighthizer
(USTR) (Commerce)

7 Government Sachs
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Peter Navarro
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We will bring back our jobs. We will bring back our border. We will bring back our wealth. And we will

bring back our dreams. We will build new roads, and highways, and bridges, and airports, and

tunnels, and railways all across our wonderful nation
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MHE = 3SEKY / GDP
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Protection will lead to great prosperity and strength. American will start winning again, winning

like never before
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We will not fail. Our country will thrive and prosper again. We ready to unlock the mysteries of

space, to free the Earth from the miseries of disease, and to harness the energies, industries and
technologies of tomorrow

za3got
. MEL MY S MBI MY FHIRE
- $HEBE 0[R2 AN MO A AHZ o3
- Yo, HATtA WAk gristo] o K| HYE M2 L 45 HHE ER

- T E-mei 3 H* (Dodd-Frank Act) Ij| X|
- AE557E S Aot asA 2t
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Every decision on trade, on taxes, on immigration, on foreign affairs, will be made to benefit
American workers and American families
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% US-Mexico border

=
bt

= Existing fences
and other
structures

Total length of
border:

3,145km

Proposed wall to cover
1,610 km

Source: FT research (multiple sources)
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% BreXxit

I HMA GDP 73.1x & EU= 16.2XEE2{ &2 22.2%E K} X| (20154 7|F)

- B=2 MIAl 5%1(F 2.8x=E ), EUOM 5 ChS22(29]) BHIth=

< A0| EVUOJA| XIX|St= H|E2 GDP 5.7%, QI+ 12.7%, EUO||4EO| 5.8%

<" EUEEHA|> <" EUO|ZEHA|>

42%

mOj2 = 9Y WED © g
% $HZGDP : 1,376 & 22| (MA[119], 2015H7|F)

Z:20154 7|F
Atz @ IMF,
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% Brexit

Results

Remain
Leave

Remaln
SO

21078 London

TN :
N IRELAND 6 i A scotland
WALE.S P o . 53% RN

“Z N. Ireland

14 2

60 -
40 -~ 78
62
20 -
O _

51
72

18~24XM| 25~34 M| 35~44 M| 45~54X| 55~64 M| 65X

ol¢

B XtZ=(reamain)

-30-

48% Britain UK votes to LEAVE the EU

Leave

51.9%

17,410,742 VOTES

UK votes to LEAVE the EU

Electorate 46,501,241

Remain

48.1%

16,141,241 VOTES

0 results left to declare

Turnout 12.2%
Rejected . 26,033
ballots How results are calculated

Those with no education tended to vote Brexit

Brexit vote compared to proportion of those aged 16-64 with no education; each
point representing a local area

25
o

20 ...
% 15 L *° ® : .3 ’
E . -':..-. RSO Y
%o ¢ ° o ". o\". . '.!\.).'
F4 L . . :’ ... ‘.. F 4 o .

e o
50 '8. '."“o::'._.n .“._:. 0o o
0

30 40 50 60 70

Leave vote (%)

BN 38398 +2



EUES3o| BEYS 2Z
- 9l =2 HEZF “We send the EU £350 million a week”S AlE

<EU EE3 FHY>

3 =82 18 777 361
(&t=a mMLAAD) 14,361 276 39
(SSEO0F =AU KA 9,785 188 27
(RIZHZOF =l K2 Al) 8,385 161 23

10[BIREN 22402 HAF L SXHES HEH X|X

X
- UKIP(@ 2 S8/ 20] 0] ol R0 Of SXt A% “Breaking Pont(313%)

Mo
=
oA
mjo
I
N
Ot

1 13x}2 =2 FHE
inl

650l A EHE2 70%0| &2l ¢HH Y- FHS2 43~50%0 =t
13 EU 2 X3

- A S =TF @l iH| 2= EUW =X] B2

08

20| M YN FHY

o 1

BN 3839

A4



% Hard BrexXit

Ok)* \e\\,ﬁ

BREXIT

BN S83F8+4



uy
nE
ox




MAZHN d&= 3

" 20173 M|AIZAN| 3%CH XHF AXE xat

* IMF : 3.1%(16'd) — 3.4%(174) / OECD : 2.9%(16'd) — 3.3%(17'4)

+ $|oF3t A (Fragile growth), 2 54 (High volatilty)

-=2H 2897 0| ME A2 EM - New Normal, New Mediocre

Jt AR M XS DP =7} =0
% '"7'“ (=] '"oo'E (1983=100) C (<) I"I' I

60 1 Return to Normal Time ?
50 A
45 A o=:3.2%
U= 2.4%
40 - EU:2.1%
35 -+ - New Normal ?
30 - o=:-2.8%
25 A U= -5.5%
s -51%
2.0 T T T T T T T T T T 1
20104 20124 20144 2016 20184 20204
- — - Germany —— Japan —— United States
A& IMF AtE : IMF
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1 1 1 1
i Opec oil production: mismatched figures in focus i i (Fe{/HiE) i
i Millions of barrels per day ! i :
i Em Reported output (Oct 2016) B Secondary sources i | 2017".‘5 :
i 0 2 4 6 8 10 : | =1 i
i i:?e;:: Opec members report their i i 1Q ZQ 3Q 4Q i
| 9 own output but the cartel | ! 0 !
i @ Ecuador also use data from 'secondary’ | ! IMF 5 !
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Era of Uncertainty

" XMEE 7| 7|2l (secular stagnation)

* OECD, Looking to 2060 : 2011~2030H(2.7%) — 2031~20601(1.0%)
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Era of Uncertainty

The Impact of the Highly Improbable
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Era of Uncertainty

“Everybody has a plan
until they get punched
in the face”

- Mike Tyson -
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