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= @W Business Markets Tech Media Calculators Videos

Markets = Fear & Greed Index Latest Market News -

DOW 42,863.86 0.97% a Boeing to lay off roughly 10% of its workforce

S&P 500 5,815.03 0.61% a N i(;rjrei‘\j:ng the US market Trump campaign connected with Elon Musk’s X before it blocked links to
NASDAQ 18,342.94 0.33% a [ # Elon Musk unveils his ‘Cybercab’ robotaxi

Business / Economy

Bank of America warns

@ By Matt Egan, CNN
AW O 4minute read - Updated 7:39 PM EDT, Thu June 27, 2024

The housing market is ‘stuck’ until at least 2026,
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— €N Business Markets Tech Media Calculators Videos

New York (CNN) — Help may not be on the way for first-time homebuyers frustrated by
high mortgage rates and even higher home prices.

Economists at Bank of America warned this week that the US housing market is “stuck and
we are not convinced it will become unstuck” until 2026 — or later.

The bank said home prices will stay high and go even higher. The housing shortage will
persist. And mortgage rates may not fall much — even if the Federal Reserve finally delivers
long-delayed interest rate cuts.

“This will take many years to work itself out. There isn’t a magic fix,” Michael Gapen, head
of US economics at Bank of America, told CNN in a phone interview. “The message for
first-time homebuyers is one of patience and frustration.”

Housing affordability is a major problem in America.
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€NN Business Markets Tech Media Calculators Videos

“It’s been a weird combination. Mortgage rates rose substantially but so did home prices.
That typically doesn’t happen,” said Gapen.

The supply of homes simply cannot keep up with demand. Prices have had nowhere to go
but up.

The median price of a previously owned US home climbed in May for the 11th month in a
row to a record $419,300 — up 6% from a year earlier.

Bank of America expects home prices will climb by 4.5% this year and then by another 5%
in 2025 before eventually dipping by 0.5% in 2026.

‘Lock-in effect’ could persist for eight years

One major problem hurting supply is the “lock-in effect.”
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Home Equity
Monetization

AE S

Reverse Annuity Mortgage (RAM) Type

JRES Us &F 3¢

|
HECM(the U.S.), =& A3 (Korea), RMP(Hong Kong)

- HEES gl WA 4E FY

Home Equity Reversion Product (New Zealand)

Lifetime Mortgage (the U.K.), CHIP Reverse Mortgage (Canada),

Schemes

. X2

Ho

“

H F KOREA HOUSING FINANCE CORPORATION

Home Equity Release (HER) Type

- H 50| M 0§ : Sale-Lease Buy Back Scheme (Singapore)

- BIZHO A 70§ : Home Reversion Scheme (Australia), Viager (France)

=082t =8t International Comparison of Pension Systems-Home Equity Monetization Schemes: An Inter-Country Survey (2023)
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AGEING POPULATIONS

By 2030, South Korean women are likely to have dethroned their
Japanese counterparts as the world’s longest living population.
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ra
a

A= o AKX = O L33k (=) (o]
AE S W £=F0| =2 MEHS0| =l x| QI
Lol7tto| A5t Xj4t ol
= 2008 2011 2014 2017 2020 2023
HZE I AE (T ) 1,688 2161 2,305 2,590 3,027 3,469
HZEIRQl A S (BF &) 701 849 959 1,177 1,558 2,164
=28 At 2 (B 3) 1,588 2,554 3,142 3,632 3,213 4,912
2354 XA 72 (B 3D 16,648 21,742 21,342 24,546 26,183 31,817
HEM XA EQE (%) 81.0 81.4 89.1 91.3 96.6 97.0

Az BASEX[E, 2023 =QIAE A B EXH=(24.10.17)
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2008 2011 2014 2017 2020 2023

A= EASKX|E, 2023 L AMHEI A B EXF=(24.10.17)
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. 2008 2011 2014 2017 2020 2023
DE XEHOA =212 & 51.1 50.8 52.3 59.5 53.5 51.4
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2= CHO| o Xt O A|
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7|Et 5.3 1.4 0.4 0.1 0.1 0.1
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